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PRELIMINARY OBSERVATIONS

This is my third Annual Report to Parliament asliBarentary Inspector of the
Corruption and Crime Commission since my appointneanl February 2009.

Section 203 of th&€orruption and Crime Commission Act 2008ct) requires the
Parliamentary Inspector to prepare, within 3 momth380 June each year, a report as
to his or her ‘general activities’ during that yeand to cause it to be laid before each
House of Parliament or under s 206 (where a Haais®t sitting) within 21 days of
the preparation of the Report.

During the reporting period, my office undertookogal of 52 matters concerning the
Commission. This is 14 matters more than the puesviceporting period. These
matters were received by my office directly fronbjpci officers or members of the
public, or were referred to me by the Commissiobythe Joint Standing Committee
of the Commission (JSCCCC), or were matters raigemhe on my own initiative.

In the reporting period, | concluded 40 investigati. This is five less than the
previous reporting period. The concluded investoyest were not all drawn from the
52 complaints received in the reporting period; somere drawn from the previous
reporting period.

Mr Christopher Zelestis QC has remained as Actiadidgmentary Inspector during
the reporting period. | referred two matters to lporsuant to s 195(3) of the Act. Mr
Zelestis also completed in the reporting periodrajuiry commenced by me under
s 197(1) of the Act during the previous reportiregipd. The nature and outcome of
the Inquiry was communicated to the JSCCCC on 28 2p11.
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1. FUNCTIONS OF THE PARLIAMENTARY INSPECTOR

The Parliamentary Inspector has the following fior under s 195(1) of the Act:

(aa) to audit the operation of the Act;

(@) to audit the operations of the Commission ler purpose of
monitoring compliance with the laws of the State;

(b) to deal with matters of misconduct on the pathe Commission,
officers of the Commission and officers of thelRanentary
Inspector,

(cc) to audit any operation carried out pursuarihépowers conferred or
made available by this Act;

(c) to assess the effectiveness and appropriatendss Commission's
procedures;

(d) to make recommendations to the Commission peddent agencies
and appropriate authorities;

(e) to report and make recommendations to eitheisel@f Parliament
and the Standing Committee; and

)] to perform any other function given to the Rarlentary Inspector
under this or another Act.

These functions may be performed on my own initetiat the request of the

Minister, in response to a matter reported to tAdidmentary Inspector, in response
to a reference by either House of Parliament, aiegponse to a reference from the
JSCCCC, or the Commission.

I may report to the Parliament, or to the JISCCGmgttime on matters affecting the
Commission, including its operational effectivenemsd requirements and any
administrative or general policy matter relatingnyg functions. | am also obliged to
report annually to Parliament about the generalities of my office during the year.
This report may be prepared in conjunction with Amaual Report required under the
Financial Management Act 2006
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The key functions of the Parliamentary Inspecterammarised below:

Audit the Operation
of the Act

A 4

Compliance with
State Law

A 4

Audit any operation
carried out

A 4

Functions of the

Parliamentary

Assess the effectiveness

A 4

and appropriateness of
procedures

Deal with matters of
| misconduct on the part of
commission officer

Make recommendations to
—| the commission,
independent agencies and
appropriate authorities

Report and make

——»| recommendations to either
House of Parliament and
the Standing Committee

A 4

Perform any other function
given
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1.1  Analysis of the Audit and Other Functions of tle Inspector

The following information relates to the allocatiohthe resources of my office to the
functions listed in s 195(1) of the Act. Of theaiohours worked by my office in the
reporting period, 39% was devoted to audit funcion

s 195(1)(aa): audit the operation of the Act

| perform this function by reviewing Commission @stigations pursuant to
complaints received by my office, by conducting awgit functions under s 195(1) of
the Act, during Inquiries held under s 197(1) o #ct, by calling for submissions, or
by a combination of these approaches.

Upon invitation by the JISCCCC, | made a submissiois Inquiry announced in the
Legislative Assembly on 15 February 2011 into tlse of public hearings by the
Commission. My submission was based on my obsenaf the way in which this
power has been used by the Commission during my.ter

During the reporting period 51% of the total howverked was devoted to this
function.

s 195(1)(a): audit the operations of the Commissiorfor the purpose of
monitoring compliance with the laws of the State

This function is primarily directed to two core ase The first is to provide assurance
that the Commission uses its powers lawfully angrapriately when acting under
statutes such as the Act and 8w veillance Devices Act 1998 (WAhe second is to
provide assurance that the Commissidmes not use secrecy or confidentiality
provisions to prevent normal accountability meckars from applying.

An audit of the following activities of the Commigs is conducted under this
function by my office at the end of each quartethef reporting period:

1. all warrants issued to the Commission under $hueveillance Devices Act
1998 (WA)

2. all Assumed Identities Operations authorized byGbenmissioner;
3. all Controlled Operations authorized by the Comiorssr; and

4. all Organised Crime authorisations granted by tleen@ission to the W.A.
Police.

During the reporting period 1% of the total hoursrked was devoted to this
function.

s 195(1)(b): deal with matters of misconduct on thepart of the Commission,
officers of the Commission and officers of the Pardmentary Inspector
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I may deal with allegations of misconduct under95(1)(b) and s 197(1) of the Act
made against the Commission, any of its officersnmyr staff. | conducted two

Inquiries under s 197(1) of the Act in respect osgible misconduct on the part of
Commission officers during the reporting period.

My first Inquiry, which was commenced in the prexsoreporting period, related to
the interception by the Commission of telephondscahich were subject to legal
professional privilege. This Inquiry continued thghout the reporting period. Its
completion was delayed largely by slow responses fthe Commission to my
requests for information. At the conclusion of tieporting period, a draft report to
Parliament was in its final stages.

My second Inquiry was initiated as part of the J8®OG referral to me concerning

the death of a person being investigated by the rGission for misconduct. This

Inquiry resulted in a Report to the JISCCCC whickasond report described in 5.7
below.

An Inquiry commenced by me in the previous repgrperiod was referred to Acting
Parliamentary Inspector Christopher Zelestis QCeured193(1)(c) of the Act. This

Inquiry was held in respect of alleged miscondutttiee part of two Commission
investigators during the Smiths Beach Investigataod to the effectiveness and
appropriateness of Commission procedures in resgabe questioning of withesses
and the service of Commission summonses concludedgithe reporting period.

The Inquiry was concluded in the reporting periodd aits outcome was

communicated to the JISCCCC on 28 April 2011.

Two investigations were commenced under s 195(Dflbhe Act to determine if an
Inquiry under s 197(1) should be undertaken. Nohdhese investigations have
progressed to Inquiry during the reporting period.

s 195(1)(cc): audit any operation carried out pursant to the powers conferred or
made available by this Act

This function enables me to audit all operationd iawestigations of the Commission,
including those conducted pursuant to special pswanferred under the Act.
However, it does not provide me with jurisdictianaudit or otherwise have access to
interception warrant information, or lawfully intapted information, used under the
Telecommunications (Interception and Access) Act919Com) | have the
jurisdiction to inspect such information only iam investigating misconduct on the
part of the Commission, or any of its officers.

I may undertake this function:

at the request of the Minister;

in response to a reference by either House ofdmaent, the JSCCCC or the
Commission;

on my own initiative; or

in response to a matter reported to my office.
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The purpose of this audit function is that of detieing whether the operations,
investigations and the use of special powers by thrmmission:

complied with legislative provisions imposing matatg procedures for
authorisation, monitoring, reporting and other actability conditions;
conformed to the policies and procedures estaldliblygghe Commission;
were conducted in a timely manner, and

involved the reasonable use of special powersdrcittumstance of the case.

The aim of this form of monitoring is to:

reduce the risk of unnecessary use of, or abuseedpecial powers; and
promote procedural improvements.

During the reporting period | received no such esjurom the Minister or either
House of Parliament. | received one reference fiteend SCCCC to perform this audit
function in relation to an investigation conductadthe Commission. The nature of
the subject-matter to which this reference was maetessitated an Inquiry under
s 197(1) of the Act, rather than an audit. My Repothe JSCCCC, which concluded
my obligations under the reference, is the seccogpbR described in 5.7.

During the reporting period 48% of the total howerked was devoted to the
auditing for this function.

s 195(1)(c): assess the effectiveness and appropeizess of the Commission's
procedures

This function enables me to examine the procedadepted by the Commission in
the course of carrying out its functions and poweggerform this function primarily
in my consideration of complaints made by publitcefs, or members of the public,
about decisions made by the Commission and duriryg aedit functions. My
fulfilment of this function is common to most asfgeof business conducted by my
office.

s 195(1)(d): make recommendations to the Commissipindependent agencies
and appropriate authorities

This function enables me to make recommendatiotiset@ommission about ways in
which its proceedings might be improved, or in sedpof specific matters that have
been investigated by, or came to the attentiommuf,office. It also permits me to
make recommendations to an independent agencypoo@mate authority.

In my two Reports tabled with the JSCCCC described 5.7, | made
recommendations to the Commission concerning thgstumatter of my reports. |
have also made recommendations to the Commissiomeveew some of its
assessments made of misconduct complaints. In ase the Commission accepted
my recommendation and reassessed a case in wipehsan was shot by police in
1990 and who complained during the following yetwsthe W.A. Police, the
Ombudsman, the Kennedy Royal Commission and tcCthramission. This review
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resulted in a misconduct investigation conducted tfsy Commission, including
private examinations. Towards the end of the répgpmeriod, | served a draft report
to Parliament on the Commission concerning senvasedural failures on its part in
this matter. At the end of the reporting periodjas awaiting representations from the
Commission before tabling this report.

s 195(1)(e): report and make recommendations to &r House of Parliament
and the JSCCCC

This function authorises me to report, and to nt@kemmendations to, either House
of Parliament, and to the JSCCCC, where | condld®rto be necessary. | tabled two
reports with the JSCCCC which included recommendatiduring the reporting
period. These reports are referred to in 5.7.

s 195(1)(f): perform any other function given to tke Parliamentary Inspector
under this or another Act

This function operates primarily in respect of adistrative responsibilities imposed
generally upon Chief Officers of government agesicidowever, it includes any
reference given by the JSCCCC, or Parliament, usd@®5(2)(d) of the Act. I
received one reference from the JSCCCC in the tiegoperiod. This reference
initiated an Inquiry under s 197(1) of the Act whi@sulted in the tabling of a Report
to the JSCCCC. This is the second report descibbd.
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2. POWERS OF THE PARLIAMENTARY |NSPECTOR

My powers are conferred by s 196 of the Act. They, @n my reading of them,
adequate to allow me to carry out my functionsaiwely, subject to what is said in
the following paragraph.

The absence of power on my part (except when |ranastigating an allegation of
misconduct on the part of the Commission, or ifgefs), or on the part of any State
or Commonwealth agency, to examine supporting afftd in warrant applications
made by the Commission under thelecommunications (Interception and Access)
Act 1979 (Com)is a serious deficiency in the oversight of then@assion’s
operations and its appropriate use of its powers.

This situation is in contrast to my power under9 1o examine the Commission’s
warrants and supporting affidavits used undeiSthereillance Devices Act 1998 (WA)
pursuant to my audit function of Commission operadi under s 195(1)(cc). The use
of telecommunication interception warrants freqlienarises in Commission
operations and is the most intrusive of the Comimmss powers, but no external
agency can assess whether the power is being ppeapaiately.

The effect of the absence of any power of scruthgupporting affidavits used to
gain this type of warrant extends beyond my abtlityaudit and assess all aspects of
the Commission’s operations. In my report to th€3E8C on 22 November 2010
concerning the inadequacy of the Commission’s mioes used to address suicidal
intentions of a Commission witness, | highlight&ée fact that | was able to access
warrants, supporting affidavits and confidentidbmimation used and obtained by the
Commission during its investigation (as | was carohg an Inquiry into possible
misconduct on the part of the Commission and fiserfs), but that the Coroner, if he
chose to conduct an inquest into the man’s appasaidide, could not. Such
documents and information would, in my opinion,dd&entral importance to such an
inquest.

The JSCCCC adopted my recommendation that consimierahould be given to
urging the Commonwealth government to amend {thelecommunications
(Interception and Access) Act 1979 (Coso)that the Coroner could have access to
such documents and information.

| have the power to do all things necessary or eniant for the performance of the
functions listed in s 195 of the Act. In additidmnay investigate any aspect of the
Commission’s operations, have access to the Conuoniss records, require
information or documents which relate to the Consmis's operations or the conduct
of its officers, require officers of the Commissitm appear to answer questions or
produce documents in relation to the operationth®fCommission, or the conduct of
its officers, refer matters relating to the Comnaissor its officers to other agencies
for consideration or action and recommend that idenation be given to disciplinary
action against, or criminal prosecution of, offeef the Commission.
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If the Commission receives an allegation that maycern an officer of the
Commission, it must notify me under s 196(4) of &a. | may, at any time, review
the Commission’s acts and proceedings in respeanpfsuch allegation. In such an
event, | am empowered under s 196(5) to removentager for consideration and
determination at any time and may annul any detatiin made by the Commission
and substitute for it a new decision which can be wemedial, or compensatory,
nature. However, my power does not extend to anyemthat arises from, or can be
dealt with under, a jurisdiction created by, ortths subject to, thdndustrial
Relations Act 1968 (WA)
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3. THE OFFICE

The office of the PICCC is situated at Floor 121 Bt Georges Terrace, Perth WA.
The postal address of this office is Locked Bag, F23th Business Centre WA 6849.
The office telephone number is (08) 9264 9570. Témail address is
piccc@piccc.wa.gov.aand the website address is www.piccc.wa.gov.au
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4. RECORD-KEEPING PLAN

My office complies with section 19 of thétate Records Act 200@hich requires
every State Organisation to have a Record-Keepilag Bpproved by the State
Records Commission, and that the organisation endmployees comply with the
Record-Keeping Plan. The Record-Keeping Plan anBRegention and Disposal
Schedule have been approved by the State Recordm(Ssion.

My office utilises the Department of the Attorneyer@ral’'s Tower Records
Information Management (TRIM) database as its @fficecordkeeping system for
administrative files. Investigation files and aufiies are not currently captured or
stored on the TRIM system. This is because of dbefidential nature of the
information contained within these files. My offibias developed and implemented a
register of audit files during 2010-11. This regigs maintained on a secure server.
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5. REPORT ON OPERATIONS

5.1 MATTERS UNDERTAKEN BY THE OFFICE

During the reporting period, | undertook 52 mattetsch related to my jurisdiction.
This is 14 matters more than in the previous repgperiod.

52 NATURE OF MATTERS
The nature of matters undertaken by my office wafobows:

(a) 45 matters concerned a Commission decision notvesitigate a complaint of
alleged misconduct, or the perceived inadequacy aof Commission
investigation, or an allegation that the Commissiad acted beyond its
authority, or a complaint about the nature of a @ussion Report;

(b) four matters were referred to my office under s (49@®f the Act by the
Commission, which addresses allegations made dghm€ommission, or its
officers;

(c) two matters were referred to my office by the JSCQ@hder s 195(2)(d) of
the Act, and

(d) one matter was initiated by me under s 195(2)(ahe@fAct.
5.3 INVESTIGATIONS UNDER S 195(2)(a) OF THE ACT

Of the four investigations initiated by me duririg tprevious reporting period under
s 195(2)(a) of the Act, one investigation will bealised early in the next reporting
period, one investigation has resulted in the taptif a Report under s 201 of the Act
(the first Report described in 5.7), one invest@ais currently being finalised in the

form of a Report to Parliament and one investigatias finalised with no action

taken by my office.

| initiated one investigation under s 195(2)(ajled Act in the reporting period.
54 NOTIFICATIONS UNDER S 196(4) OF THE ACT

The Commission made four notifications made to mdeu s 196(4) of the Act in
respect of allegations made against the Commissioan officer of the Commission.
One notification did not necessitate any exerciseyp powers. The remaining three
notifications remain under my supervision whilse t€@ommission takes action in
respect of them.
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5.5 CO-OPERATION OF THE COMMISSION

The Commission has, in some instances, been vew t&l respond to requests for
information from my office. This has been contrigaito by the absence of a full-time
Commissioner. The Commission has otherwise beapeaoative.

5.6 MONITORING THE COMMISSION’S OPERATIONS

The workload of my office has been such that | haeen unable to conduct random
inspections of live Commission operations. Howeves, quarterly audits of the

Commission’s use of its assumed identities, coleiobperations, organised crime
and surveillance devices powers and my assessrmoe@smmission investigations

during the reporting period have been thoroughsbltous systemic problems in the
Commission’s procedures have identified during raglitaand assessment activities
which have not been, or will not be, addressed by of report to Parliament, or by
direct action with the Acting Commissioners.

5.7 REPORTS TO THE JSCCCC OR TO PARLIAMENT

By ss 199 and 201 of the Act, | may at any time enakeport to Parliament or to the
JSCCCC on,inter alia, any matters affecting the Commission, including i
operational effectiveness and requirements. | thii® reports to the JISCCCC under
s 201 of the Act in the reporting period.

My first report was tabled on 15 September 2010 wad subsequently tabled in
Parliament in full by the JISCCCC on 18 November@Mly report concerned the
effectiveness and appropriateness of the proceddepted by the Commission in
respect of its use of surveillance devices. Thestigation behind my report stemmed
from an assessment | commenced on 11 May 2010 latieming of media reports
concerning the CCC'’s refusal to disclose to twespes whether surveillance devices
had been removed from their home, in circumstamcegich it was publicly known
that those devices had been placed there by the TlxCinvestigation for which the
devices had been thought necessary had, by thansioce been finalised.

My second report was tabled before the JSCCCC oN@®2mber 2010 in response
to a reference from the JISCCCC on 15 September @0dér s 195(2)(d) of the Act.
This reference was made in respect of the suicfda person at the centre of a
Commission misconduct investigation immediatelyobefthat person was due to
attend a public examination at the Commission. kgtexcerpts from my report,
encompassing my recommendations, were included@peart that was subsequently
tabled in Parliament by the JSCCCC on 24 Februaiy 2

| have served two draft Reports on the Commissa@ in the reporting period. Both
draft Reports concern the effectiveness and apjpttepess of the Commission’s
procedures used to assess complaints of the exeass of force by members of the
W.A. Police. Representations from the Commissiodeurs 200 of the Act had not
been received in respect of either before the étlaegperiod.
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6. ACCOUNTABILITY OF THE PARLIAMENTARY [NSPECTOR

| am accountable to the Parliament. | report toX8€ CCC whenever requested by it
concerning activities undertaken and | am alsoawesible for assisting the JSCCCC
in its statutory functions under the Act.

The JSCCCC has closely monitored my activities (dmabe of the Commission)
throughout the reporting period. Notwithstandirg stibstantial workload, it has kept
itself well informed concerning all pertinent issuenabling it to take a vigorous and
proactive role.

PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION 16

Annual Report for the year ended 30 June 2011



7. OPERATION OF THE COMMISSION

There is a proposal, presently under consideratmamend the Act so as to permit
the Commission, either in conjunction with the W.Rolice, or unilaterally, to
conduct investigations into organised crime. | haspressed a concern to the
Commissioner and to the JISCCCC that the proposem@ments will have a number
of adverse consequences, including what seems to ime an inevitable reduction in
the effectiveness of one of the Commission’s magtartant functions, being that of
overseeing misconduct on the part of the W.A. Rolic

My concern was reflected in a report dated 9 Sepeen2010 prepared by the
JSCCCC concerning these proposed changes.

Other comments concerning proposed amendment® tAdhhave been made by me
in a written submission addressed to Robert Cock QC
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8. AUDITOR GENERAL’S OPINION

INDEPENDENT AUDITOR’S REPORT
To the Parliament of Western Australia
PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION

Report on the Financial Statements
| have audited the accounts and financial statements of the Parliamentary Inspector of the
Corruption and Crime Commission.,

The financial statements comprise the Statement of Financial Position as at 30 June 2011, the
Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and Notes comprising a summary of significant accounting
policies and other explanatory information.

Parliamentary Inspector's Responsibility for the Financial Statements

The Parliamentary Inspector is responsible for keeping proper accounts, and the preparation
and fair presentation of the financial statements in accordance with Australian Accounting
Standards and the Treasurer's Instructions, and for such internal control as the Parliamentary
Inspector determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

As required by the Auditor General Act 2008, my responsibility is to express an opinion on the
financial statements based on my audit. The audit was conducted in accordance with
Australian Auditing Standards. Those Standards require compliance with relevant ethical
requirements relating to audit engagements and that the audit be planned and performed to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Commission’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by the Parliamentary
Inspector, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Opinion

In my opinion, the financial statements are based on proper accounts and present fairly, in all
material respects, the financial position of the Parliamentary Inspector of the Corruption and
Crime Commission at 30 June 2011 and its financial performance and cash flows for the year
then ended. They are in accordance with Australian Accounting Standards and the Treasurer’s
Instructions.
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Parliamentary Inspector of the Corruption and Crime Commission

Report on Controls

| have audited the controls exercised by the Parliamentary Inspector of the Corruption and
Crime Commission. The Parliamentary Inspector is responsible for ensuring that adequate
control is maintained over the receipt, expenditure and investment of money, the acquisition
and disposal of public and other property, and the incurring of liabilities in accordance with the
Financial Management Act 2006 and the Treasurer's Instructions, and other relevant written
law.

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
controls exercised by the Parliamentary Inspector based on my audit conducted in accordance
with Australian Auditing Standards.

Opinion

In my opinion, the controls exercised by the Parliamentary Inspector of the Corruption and
Crime Commission are sufficiently adequate to provide reasonable assurance that the receipt,
expenditure and investment of money, the acquisition and disposal of property, and the
incurring of liabilities have been in accordance with legislative provisions.

Report on the Key Performance Indicators

| have audited the key performance indicators of the Parliamentary Inspector of the Corruption
and Crime Commission. The Parliamentary Inspector is responsible for the preparation and fair
presentation of the key performance indicators in accordance with the Financial Management
Act 2008 and the Treasurer's Instructions.

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
key performance indicators based on my audit conducted in accordance with Australian
Auditing Standards.

Opinion

In my opinion, the key performance indicators of the Parliamentary Inspector of the Corruption
and Crime Commission are relevant and appropriate to assist users to assess the
Commission’s performance and fairly represent indicated performance for the year ended
30 June 2011.

Independence

In conducting this audit, | have complied with the independence requirements of the Auditor
General Act 2006 and the Australian Auditing Standards, and other relevant ethical
requirements.

e

AUDITOR GENERAL
11 August 2011
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9. PERFORMANCE |NDICATORS

9.1 OUTCOMES AND SERVICES

Relationships to Government Goals

Broad, high-level government goals are supportedgancy level by more specific
agency desired outcomes. Agencies deliver serticashieve these desired outcomes
that ultimately contribute to meeting the highardlegovernment strategic goals. The
following table illustrates the relationship betwethe agency level desired outcome
and service and the most appropriate governmeit goa

Government Goal PICCC Desired Outcome Service
Greater focus on achieving | An informed Parliament on Evaluation of the
results in key service the integrity of the effectiveness and
delivery areas for the benefit Corruption and Crime appropriateness of
of all Western Australians. Commission. Corruption and Crime
Commission
operations.
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9.2CERTIFICATION OF PERFORMANCE INDICATORS

Key Performance Indicators

Certification of Key Performance Indicators for the Year Ending 30 June 2011

| hereby certify that the key performance indicators are based on proper records, are
relevant and appropriate for assisting users to assess the Parliamentary Inspector of the
Corruption and Crime Commission’s performance, and fairly represent the performance
of the Parliamentary Inspector of the Corruption and Crime Commission for the financial
year ended 30 June 2011.

i

Mr Christopher Steytler QC
Accountable Authority

ﬁ August 2011
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9.3PERFORMANCE INDICATOR REPORT

KEY EFFECTIVENESS INDICATOR

2008-09 2009-10 2010-11 2010-11
Target

Number of investigations completed
and reported to Parliament within 1 1 1 1
target timeframes*

* The Parliamentary Inspector is not required to refmoParliament until after the audit of these Krformance Indicators,
therefore the report referred to in the effectiwsni@dicator is the annual report for the previgess.

The Parliamentary Inspector of the Crime and Cdionp Commission seeks to
achieve the outcome ah informed Parliament on the integrity of the Ggotion and
Crime Commissian The indicator is measured by determining if Begliamentary
Inspector met the statutory annual reporting respents contained s 203 of the
Corruption and Crime Commission Act 20@3

203. Annual report to Parliament

(1)

()

©)

The Parliamentary Inspector is to preparethivi 3 months after 30 June of
each year, a report as to his or her general atiggi during that year.

The Parliamentary Inspector is to cause a copg report prepared under
this section to be laid before each House of ParBat, or dealt with under
s 206, within 21 days of the preparation of theorép

This section does not limit Part Il Division 14f the Financial
Administration and Audit Act 1985 and the reporguged under this
section may be prepared and dealt with in conjurctwith the report
required under that Division.

This measure is a key indicator of performance bsedimeliness of reporting is
essential if the Parliament is to base decisiongheninformation provided by the
Parliamentary Inspector.
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KEY EFFICIENCY INDICATORS

2008-09 2009-10 2010-11 2010-11

Target
Average cost per investigation/case $8,260 $5,108 $8,097 $5,138
Cost of the audit function as a 2704 56% 39% 5704

percentage of total cost of operations

Average Cost per investigation/case

The average cost per investigation/case is cakuilay determining the total cost of
the investigation function and dividing it by thember of investigations closed for
the period.

The total cost of the investigation function isctdated by determining the percentage
of salaries devoted to the investigation functiod ghen applying that percentage to
the total expenditure of the PICCC for the periothis gives the total cost of the
investigation function.

The number of specific investigations conducted emmipleted by the Parliamentary
Inspector is recorded electronically. Each inygggion is commenced by receipt of a
written complaint and recorded in a complaints segi  When the investigation is
completed it is recorded as closed. The numbenw#stigations is drawn from this
information.

The result of the 2010-11 is higher than the tadyet to longer, more complex
investigations being undertaken this year, resylim the Parliamentary Inspector
devoting more time than anticipated to the invedion function and to fewer
investigations being closed then estimated.

Cost of the audit function as a percentage of totalost of operations

The cost of the audit function as a percentagehef tbtal cost of operations is
calculated by determining the percentage of tol@ldZ salaries devoted to the audit
function and then applying that percentage to ¢tal expenditure of the PICCC for
the period. For example, if 60% of salaries cestavoted to the audit function then it
is considered that 60% of the total cost of the®00s devoted to the audit function.

The result for the 2010-11 is less than target wuan unanticipated reduction in
auditable Corruption and Crime Commission actisitie
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10. DSCLOSURES AND LEGAL COMPLIANCE

10.1 CERTIFICATION OF FINANCIAL STATEMENTS

iy

PARLIAMENTARY INSPECTOR
OF THE CORRUPTION AND CRIME COMMISSION
OF WESTERN AUSTRALIA

Disclosures and Legal Compliance

Financial Statements

Certification of Financial Statements

For the year ended 30 June 2011

The accompanying financial statements of the Parliamentary Inspector of the Corruption and Crime
Commission have been prepared in compliance with the provisions of the Financial Management Act 2006
from proper accounts and records to present fairly the financial transactions for the financial year ended 30
June 2011 and the financial position as at 30 June 2011.

At the date of signing we are not aware of any circumstances which would render the particulars included in
the financial statements misleading or inaccurate.

M

ﬁ' ,4}‘\%‘-/—‘“4‘\‘

Alan Andersson Christopher Stey[]er Qc
Chief Finance Officer Accauntable Authority
2 August 2011 J August 2011
I
0AG™
AUDITED
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10.2 FINANCIAL STATEMENTS

PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION

Statement of Comprehensive Income
For the year ended 30 June 2011

2010

Note 2011
$ $

COST OF SERVICES
Expenses
Employee benefits expense 6 403,093 354,677
Supplies and services 7 54,839 84,356
Depreciation and amortisation expense 8 198 612
Accommodation expenses el 56,188 53,798
Loss on disposal of non-current assets 10 3,020 -
Other expenses 11 13,616 29,000
Total cost of services 530,954 522,443
NET COST OF SERVICES 530,954 522,443
INCOME FROM STATE GOVERNMENT 12
Service appropriation 478,000 458,000
Resources received free of charge 21,651 44,704
Total income from State Government 499,651 502,704
SURPLUS/(DEFICIT) FOR THE PERIOD (31,303) {19,739)
OTHER COMPREHENSIVE INCOME
Gains/(losses) recognised directly in equity - -
Total other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD {31,303) (19,739)

The Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
Statement of Financial Position

As at 30 June 2011

Note 2011 2010

$ $

ASSETS
Current Assets
Cash and cash equivalents 20 398,099 416,216
Receivables 13 211 2,292
Amounts receivable for services 14 48,000 48,000
Total Current Assets 446,310 466,508
Non-Current Assets
Property, plant and equipment 15 - 3,218
Total Non-Current Assets - 3,218
TOTAL ASSETS 446,310 469,726
LIABILITIES
Current Liabilities
Payables 17 11,726 21,067
Provisions 18 74,918 56,342
Total Current Liabilities 86,644 77,409
Non-Current Liabilities
Provisions 18 12,106 13,454
Total Non-Current Liabilities 12,106 13,454
TOTAL LIABILITIES 98,750 90,863
NET ASSETS 347,560 378,863
EQUITY 19
Contributed equity 160,000 160,000
Accumulated surplus/(deficit) 187,560 218,863

TOTAL EQUITY 347,560 378,863

The Statement of Financial Position should be read in conjunction with the accompanying notes.
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION

Statement of Changes in Equity
For the year ended 30 June 2011

Accumulated

Contributed surplus/ Total
Note equity (deficit) equity
$ $ $

Balance at 1 July 2009 19 160,000 238,602 398,602
Total comprehensive income for the
year - (19,739 (19,739)
Transactions with owners in their
capacity as owners:

Capital appropriations - - -

Other contributions by owners - - -

Distributions to owners - - -
Total - - -
Balance at 30 June 2010 160,000 218,863 378,863
Balance at 1 July 2010 160,000 218,863 378,863
Total comprehensive income for the
year - (31,303) (31,303)
Transactions with owners in their
capacity as owners:

Capital appropriations - - -

Other contributions by owners - - -

Distributions to owners - - -
Total - - -
Balance at 30 June 2011 160,000 187,560 347 560

The Statement of Changes In Equity should be read in conjunction with the accompanying notes.
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
Statement of Cash Flows
For the year ended 30 June 2011

Note 2011 2010
$ $

CASH FLOWS FROM STATE GOVERNMENT
Service appropriation 468,000 448,000
Holding account drawdowns 10,000 10,000
Net cash provided by State Government 478,000 458,000
Utilised as follows:
CASH FLOWS FROM OPERATING ACTIVITIES
Payments
Employee benefits (334,486) (288,981)
Supplies and services (107,524) (90,526)
Accommodation (56,188) (63,798)
GST payments on purchases (4,561) (5,861)
Receipts
GST receipts from taxation authority 6,642 7,918
Net cash provided by/(used in) operating activities 20 {496,117) {431,251)
Net increase/(decrease) in cash and cash equivalents (18,117) 26,749
Cash and cash equivalents at the beginning of period 416,216 389,467
CASH AND CASH EQUIVALENTS AT THE END OF
PERIOD 20 398,099 416,216

The Statement of Cash Flows should be read in conjunction with the accompanying notes.
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
Notes to the Financial Statements
For the year ended 30 June 2011

1 Australian Accounting Standards
General

The financial statements for the Parliamentary Inspector of the Corruption and Crime Commission (the
"Commission” for the purpose of these notes) for the year ended 30 June 2011 have been prepared in
accordance with Australian Accounting Standards. The term 'Australian Accounting Standards’ includes
Standards and Interprefations issued by the Australian Accounting Standard Board (AASB).

The Commission has adopted any applicable new and revised Australian Accounting Standards from their
operative dates.

Early adoption of standards

The Commission cannot adopt an Australian Accounting Standard earlier than the commencement date unless
specifically permitted by Treasurer's instruction (T1) 1101 Application of Austrafian Accounting Standards and
Other Pronouricements . There has been no early adoption of Australian Accounting Standards that have been
issued or amended (but not yet operative) by the Commission for the annual reporting petiod ended 30 June
2011.

2 Summary of Significant Accounting Policies

(a) General statement

The financial statements constitute general purpose financial statements that have been prepared in
accordance with the Australian Accounting Standards, the Framework, Statements of Accounting Concepts
and other authoritative pronouncements of the AASB as applied by the Tis. Several of these are modified by
the Tis to vary application, disclosure, format and wording.

The Financial Management Act and the Tis are legislative provisions goveming the preparation of financial
statements and take precedence over Australian Accounting Standards, the Framework, Statements of
Accounting Concepts and other authoritative pronouncements of the AASB.

Where modification is required and has had a material or significant financial effect upon the reported
results, details of that modification and the resulting financial effect are disclosed in the notes to the
financial statements.

(b) Basis of preparation
The financial statements have been prepared on the accrual basis of accounting using the historical cost
convention.
The accounting policies adopted in the preparation of the financial statements have been consistently
applied throughout all periods presented unless otherwise stated.
The financial statements are presented in Australian dollars and ali values are rounded to the nearest dollar.
(c) Reporting entity
The reporting entity comprises the Commission and no other related bodies.
(d) Mission

The Office of the Parliamentary Inspector accepts and can investigate allegations of misconduct by the
Corruption and Crime Comnission.

It also makes recommendations to the Corruption and Crime Commission, independent agencies,
appropriate authorities and reports and makes recommendations to Parliament and Standing Committees.

(e} Contributed equity

AASB Interpretation 1038 ‘Cortributions by Owners Made to Wholly-Owned Public Sector Entities' requires
transfers in the nature of equily contributions, to be designated by the Government (the owner) as
contributions by owners (at the time of, or prior to transfer) before such transfers can be recognised as
equity contributions. Capital appropriations have been designated as contributions by owners by Ti 955
‘Contributions by Owners made to Wholly Owned Public Sector Entities’ and have been credited directly to
Contributed equity.
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
Notes to the Financial Statements
For the year ended 30 June 2011

{f) Income

Revenue recognition

Revenue is recognised and measured at the fair value of consideration received or receivable. The following
specific recognition criteria must also be met before revenue is recognised for the major business activities
as follows:

Sale of goods

Revenue is recognised from the sale of goods and disposal of other assets when the significant risks and
rewards of ownership transfer to the purchaser and can be measured refiably.

Provision of services

Revenue is recognised on delivery of the service to the client or by refersnce to the stage of completion of
the transaction.

Service Appropriations

Service Appropriations are recognised as revenues at fair value in the period in which the Commission
gains control of the appropriated funds. The Commission gains control of appropriated funds at the time
those funds are deposited to the bank account or credited to the holding account held at Treasury.

Property, plant and equipment

Capitalisation/expensing of assets

Items of property, ptant and equipment costing $6,0600 or more are recognised as assets and the cost of
utilising assets is expensed (depreciated) over their useful lives. ltems of property, plant and equipment
costing less than $5,000 are immediately expensed direct to the Statement of Comprehensive income.

(g

Initial recognition and measurement
All items of property, plant and equipment are initially recognised at cost.

For items of property, plant and equipment acquired at no cost or for nominal cost, the cost is the fair value
at the date of acquisition.

Subsequent measurement

Subsequent to initial recognition as an asset, the cost model is used for the measurement of property, plant
and equipment. ltems of property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses.

Depreciation

All non-current assets having a limited useful life are systematically depreciated over their estimated useful
lives in @ manner that reflects the consumption of thelir future economic benefits.

Depreciation is calculated using the straight line method, using rates which are reviewed annually.
Estimated useful lives for each class of depreciable asset are:

Office equipment 10 years
Computers Syears

{h) Impairment of assets

Property, plant and equipment are tested for any indication of impairment at the end of each reporting
period. Where there is an indication of impairment, the recoverable amount is estimated. Where the
recoverable amount is less than the carrying amount, the asset is considered impaired and is written down
to the recoverable amount and an impairment loss is recognised. As the Commission is a not-for-profit
entity, unless an asset has been identified as a surplus asset, the recoverable amount is the higher of an
asset’s fair value less costs to sell, and the depreciated replacement cost.

The risk of impairment is generally limited to circumstances where an asset's depreciation is materially
understated, where the replacement cost is falling or where there is a significant change in useful life. Each
relevant class of assets is reviewed annually to verify that the accumulated depreciation/amortisation
reflects the level of consumption or expiration of asset's future ecanomic benefits and to evaluate any
impairment risk from faliing replacement costs.
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10.3 OTHER FINANCIAL DISCLOSURES

Nil

10.4 GOVERNMENT DISCLOSURES

Financial interests — Nil
Officers receiving a benefit — Nil

10.5 OTHER LEGAL REQUIREMENTS

Advertising and Marketing Expenditure - Nil

10.6 MINISTERIAL DIRECTIVES

Nil
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