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PRELIMINARY OBSERVATIONS

This is my first Annual Report to Parliament as Parliamentary Inspector. I was
appointed in January 2004 (simultaneously with the Commissioner for Corruption and
Crime, Mr Kevin Hammond) so this Report covers only an initial six month period.

A substantial part of that period was taken up with famlliarising myself with the
functions and duties of the position of Parliamentary Inspector, and determining how
best to fulfil those duties, given that the position is a part-time one and, apart from
the provisions of Part 13 of the Corruption and Crime Commission Act (the Act) itsalf,
therz is no "job description”,

I'have therefore, in this initial six-month pariod -

= attended on the Commissioner, to gain an understanding of the manner in
which the newly-created Commission intends to operate;

" read and familiarised myself with Reports from counterparts already
established in Queensland and New South Wales;

. visited the Police Integrity Commission (PIC) in New South Wales, where 1
met with the Inspector of the Police Integrity Commission, the Honourable
Morris Treland QC, who explained to me the procedures adopted by him for
the purpaose of fulfilling his role; and

= following discussions with the Auditor-General, Mr Des Pearson, regarding
the "audit” role of the Parliamentary Inspector, and on his recommendation,
engaged Mr Gordon Robertson as a consultant to provide preliminary advice
on that gquestion.

I have also been involved In such administrative matters as approving the proposed
layout of the Parliamentary Inspector's Office {presently located within the same
building as the Corruption and Crime Commission (the Commission)) and its
establishment and the engagement of an executive assistant.

I have also met with the Joint Standing Committes to discuss my rola,
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PERFORMANCE INDICATORS

Performance indicators have not besn submitted as required by section 68 of the
Financial Administration and Audit Act, as this was impracticable due to the limited
activities of the Inspectorate during the first six months, As a conseguence, an
opinion has not been issued by the Office of the Auditor General on perfermance
indicators. Performance Indicators will be developed as soon as possible, so that
measurement of relevant performance can commence, with a view to reporting for
the year endad 30 June 2005,
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e ROLE AND FUNCTIONS OF THE PARLIAMENTARY
INSPECTOR

The Office of the Parliamentary Inspector of the Corruption and Crime Commission is
established by section 188 of the Crime and Corruption Commission Act

I was appainted as the Parliamentary Inspector on 1 January 2004, pursuant to
section 189, by the Governor by Commission under the Public Seal of the Stata of
Westarn Australia, on the recommendation of the Premier.

A most important aspect of the office is that it is not an office In the public service,
The Parllamentary Inspector Is an officer of Pariament and is responsible for
assisting the Joint Standing Committee, established pursuant to section 2164 and
comprising an equal number of members appointed by each House of Parliament, in
the performance of that Committee's functions.

The Parliamentary Inspector has the following functions {s195) —

(aa)  to sudit the aperation of the Act;

(3} o audit the operations of the Commission for the purpose of
monitaring compliance with the laws of the Stata;

(b} fo deal with matters of misconduct on the part af the Commission,
officers of the Commission and officers of the Parifamentary
Inspector;

(cc)  to audit any operation carmied out pursuant to the powers conferred or
made available by this Act:

(€)  lo assess the effectiveness and appropristensss of the Commission’s
procedures;

() fo make recommendations (o the Commission, ingapendent agencies
and appropriate authorities;

(e} to report and make recommendsations to either House of Parfiament
and the Standing Committes;

(] to perform any offier function given to the Earfiamentary Inspector
Lnder this or anotfier Act.

These functions may be performed on the Parliamentary Inspactor's own initiative ;at
the request of the Minister; in response to a matter reported to the Parliamentary
Inspector; or in response to a reference by either the House of Parliament, the
Standing Committee or the Commission,

Parliamentary Inspector of te Comuption end Crime Commissisn
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The Inspector may report to the Parliament or to the Standing Committee at any
time on matters affecting the Commission, including the operational effectivenass
and requirements of the Commisslon; or on any administrative or general palicy
matter relating to the functions of the Parllamentary Inspector, The Inspector is also
obliged to report annually to the Parliament about his or her general activities during
the year, and this report may be prepared In conjunction with the Annual Repart
required under the Anancial Administration and Audit Act.

The key Functions are summarised balow,

%
Uhperation ol
1ha Aci

| A smms the
e lfEctvensss end

Funetions of ihe | epprepriaionzan ol
Parlinmeniary - |

Inspecior

sl with ieanzis af
ITESE0AKT 1 1he
et al coareninnizn

B Commnisio,
| Inebeedeeni
]Eﬁll'.tl Jrll
st 1]
nighiantes

Repiet il rmake
it falatniid 16
i ciher Joseof

Parlinzert ard b
Standirg Comumdaes

Perfzrm ey atbver
fezslion green

Parllzmentzry Inspactar of the Camuption and Crima Commission
Arnual Report far the veer encled 30 June 2004 Fage 4



1.1 ANALYSIS OF THE AUDIT AND OTHER FUNCTIONS OF THE INSPECTOR

The term "audit” is not defined in the Act. What follows is my analysis of each of the
"functions” listed in section 195,

(aa) to audit the operation of the Act

This dause was inserted in response to a recommendation by the Legislation
Committee of the Legislative Council, It is not clear from the Committes's report
precisely what was intended by this provision, On the face of it, it appears to require
the Inspector to identify any shortcomings in the Act, by means of independent
review of its operation, without the need to resort to a full scale Pardiamentary
review. It is probable that the intent was to provide an independent mechanism for
initiating minor amendments, rather than a full-scale review.

This function could be performed on a periodic basis, either by reviewing the
operation of the Act as a whole, or by reviewing a selected component of the Act.
Components might be selected by the Inspector as a result of his or her own
observations, or as a result of a request from the Minister, Padiament, the
Commission or other stakeholders.

It could take the form of an inquiry, calling for submissions, through research and/or
audit by the Inspector's staff, or by a combination of these approaches.

My present intention is to identify any perceived shortcomings in the operation of the
Act, as and when they manifest themselves, in consultation with the Commissioner,
and to report any such matters to the Standing Committee, to which I am
responsible.

(2) to audit the operations of the Commission for the purpose of
monitoring compliance with the laws of the State

This function enables the Pardlamentary Inspector to provide assurance that the
Commission does not use secrecy or confidentiality provisions to prevent normal
accountability mechanisms from applying, and to ensure that it does not operate
“above the law™.

Simitar provisions appear in the legislation in other States. T propose to perform this
function by seeking an assurance from the Commission as to compliance, examining
its method of operation, satisfying myself that there are systems in place to ensure
compliance, assessing the risk of compliance failure, and periodically auditing those
arzas where the risk and/or consequence of non-compliance Is significant.

Parfiamentzny [rspectar af the Carrupbion and Crime Commissian
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Assurance will also be sought from others involved in compliance monitoring, such as
the Commission’s Intermal Audit and the Auditor General, with the Inspector
reserving the right to periodically examine these activities to oain assurance that this
level of oversight is functioning effactively.

(b)  to deal with matters of misconduct on the part of the Commission,
officers of the Commission and officers of the Parliamentary Inspector

This function could be performed on a “reactive” or a “proactive” basis, T have
decided to be essentially "reactive”. That is to say, I will act upon, by investigating,
complaints received by me, either by referral from the Commissioner, when a
complaint of misconduct by Commission officers comes to the notice of the
Commissioner, or directly from a complainant, or by referral from the Standing
Committee, or by others (such as the Attorney General).

However, to ensure that members of the public are aware that they may refer to me,
in the event of dissatisfaction with the Commission, a brochure has been produced
for distribution and a website is to be produced, explaining the role of the
Parliamentary Commissioner, and how to make complaints, Furthermore, members
of the public dealing with the Commission are given information, which Includes
notification of the role of the Parliamentary Inspector.

(cc)  to audit any operation carried out pursuant to the powers conferred
or made available by this Act

This provision was inserted in respense to a recommendation by the Legislation
Committee of the Legislative Council. The report of the Committee makes clear its
intant;

"Given the CCCE extensive coercive powers, the Cormmittas
recommends an amendment which provides that the Parfiamentary
Inspector s fo have the abilty to directly sudit any operation
camied out pursuant fo the powers conferred or made available by
the CCC Act. This will include operations conducted by the Police
Service using exceptional powers granted by the CCC pursuant fo
the organised crime function.”

This is a significant function, which enables the Inspector to examine in detail any
operation, using the special powers conferred under the Act. It is similar to that of
the Inspector of the Police Integrity Commission in New South Wales, who has direct
access to that Commission’s operational information wia a room within the
Commission's premises.

Farffamentary Inspectar of the Corruption and Cime Commissian
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These audits may be undertaken:

= at the raquest of the Minister:

. at the request of Parliament; or

. on the Inspector's own initiative, in which case operations could be
selected:

o at random;

0 on a risk assessment basis (such as where the use of special powers is
extensive): or

0 on a public interest basis,

I have decided to examine selected operations involving the use by either the
Commission, or the police, of the special powers made available under the Act, to
determine if the operation and the use of spedial powers:

= complies with the legislation in terms of the mandatory procedures for
authorisation, monitoring, reporting and other accou ntability conditions;

. has conformed to the polides and procedures established by the
Commission,

= has been conducted in a timely manner: and

. has involved reasonable use of the special powers under the eircumstance
of the case.

The outcomes expectad from this form of monitoring would be:

. reduced risk of unnecessary use of or abuse of the special powers from
awareness that such operations may be independently monitored:

. procedural improvements resulting from the Inspector's reports on observed
deficiencies; and

= improvements to or refinement of the legislation relating to special powers.

(c) Lo assess Lthe effectiveness and appropriatenass of the Commission’s
procedures

AL first sight, this would be a very large task. It could be taken to incude all of the
Commission’s procedures, both operational and administrative,

My interpretation of this function is that it requires the Parllamentary Inspector to
monitor the specific procedures associated with functions and powers unique to the
Commission.

In New South Wales, the Inspector of the Police Integrity Commission conducted an
inquiry into the practices and procedures of PIC with particular referance to the
conduct of its hearings. His inguiry was conducted largely by calling for submissions,

Parliamentary Inspector of the Corrupton and Crire Commizsian
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combined with some consultations. An outcome of the inquiry was the endorsement
of many of PIC's practices, to recommend improvements with respect to others, and
to recommend the development of guidelines.

There are two distinct approaches the Parliamentary Inspector could take to
performing this function:

= a reactive approach, where the function is seen as essentially a reserve
role, responding only to complaints or public expressions of dissatisfaction
with the Commission’s perfarmance; or

. a proactive approach, where the Parliamentary Inspector takes an active
and ongoing role in assessing the Commission’s procedures on a risk basis.

Either approach would be valid, but the "proactive” approach would provide better
assurance fo the Parliament, that the Commission is functioning as Intended. It
would have particular relevance to those lower profile functions of the Commission
such s its education function. By including administrative procedures it would also
be possible for the Inspector to give assurance as to the procedures governing such
areas as security within the Commission.

The Inspector could give effect to this function by periedically establishing an inguiry
to deal with specific procedural issues, or by the use of the Parliamentary Inspector's
staff to provide assurance that the Commission has established, published and is
adhering to appropriate procedures for each of its operational and administrative
functions.

Functions (d), (e) and (F)
See above, These functions are, I think, self-explanatory, and require no analysis.

Parlizmentary Inspectar of the Cornuplian and Crime Commission
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2. POWERS OF THE PARLIAMENTARY INSPECTOR

The Parliamentary Inspector has power to do all things necessary or convenient for
the performance of the Parliamentary Inspector's functions.

The Commission is to notify the Parliamentary Inspector whenever it receives an
allegation that concerns, or may concern, an officer of the Commission and at any
time the Parliamentary Inspector may review the Commission’s acts and proceedings
with respect to its consideration of such an allegation.

Upan such a review, the Parllamentary Inspector may notify the Commission that the
matter is to be removed to the Parflamentary Inspector for consideration and
determination.

On receipt of such a notice, the Commission Is to comply with Its terms.

Upon removal, the Parliamentary Inspector may annul the Commission's
determination and substitute another.,

Where the Parliamentary Inspector proposes to act under the above section, the
Commission must be given a reasonable opportunity to show cause why its
determination should not be annullad.

The Parliamentary Inspector must not undertake a review of 2 matter that arises
from, or can be dealt with under, a jurisdiction created by, or that is subject to, the
fndustrial Relations Act 1978,

Parfamentary Inspector of the Corruplion and Crime Commissian
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3. THE OFFICE

The Parliamentary Inspector's Office has suitable office premises within the Perth
Central Business District. The postal address of this office is Locked Bag 123, Perth
Business Centre WA 6849, The office telephone number is (0B) 9264 6250 and the
facsimile number is (08) 9264 6251. The email address is plocc@picce.wa.gov.au.
One full ime staff member Is engaged In the office.

The office operates appropriate computer systems, which are maintained by this
office and back up tapes are kept off site for extra security.

Parfamentary Inspector of the Cormuptian and Crime Commissicn
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4. RECORD KEEPING PLAN

The State Records Act 2000 requires at section 19 that each agency has a record-

keeping plan. The Parliamentary Inspectar’s Office has recently engaged a consultant
to comphy with these requirements. :

The TRIM Context system of electronic record keeping is currently in place, which
will ultimately improve easy access to the recorded information.

Perfamentary Insposcior of tha Cormuption and Crime Commission
Annual Beport far the year ended 30 June 2004 Page 11



5. COMPLAINTS

During the reparting period the Inspectorate received five complaints.

Of those, one was a complaint made against the Ombudsman (Parliamentary
Commissioner) in the period prior to the establishment of the Commission,
concerning the handling of a complaint made in 1995 against Homeswest, in the
course of which the Ombudsman had (allegedly) provided a copy of the complaint to
Homeswest,

The other four complaints concemed the handling of complaints by Commission
officers.

These complaints have not been resolved during the reparting period,

Pasffamentary Inspactar of the Comuption and Crime Commission
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6. OPERATION OF THE COMMISSION

The Commission received 1,383 complaints during the reporting period, of which 208
were from individuals. Most of the complaints were referred by the Commission to an
appropriate agency for Investigation and reporting.

The Commission has published two "Metification Guidelines” ta inform  relevant
agencies (and the public) of the functions of the Commission and how to notify
suspected misconduct,

I have reviewed the Guidelines and am satisfled that they provide accurate and
helpful information, which can be obtained on the Commission's website,

The Commissioner has been careful to ensure that any matter, which might arguably
come within my function, is referred to me. He has also kept me informed on other
matters pertaining to the Commission's operation, and i5 always available to confer
with me If required.

All complaints against Commission staff are placed on the relevant file, which is
forwarded to me by the Commissioner himself, and the complainant is informed of
that.

The Commission’s website explains the role of the Farliamentary Inspector and how
complaints against the Commission may be forwarded to me.

I consider that in the first six months of its operations, the Commission has, despite
some difficulties experienced in relation to staffing and accommodation, established
a sound framework for ensuring that its various functions, as detailed in Part 2,
Division 2, of the Act will ba addressed, they belng, specifically:

" Prevention and Education

Misconduct investigations

Police Royal Commission

Functions in relation to the (farmer) Anti-Corruption Commission

Farkamentary Inspactor of tha Carrugtion and Crime Commitssion
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7.

FINANCIAL STATEMENTS

7.1

AUDITOR GENERAL'S AUDIT OPINION

14

ALIDITOR GENERAL

INDEPENDENT AUDIT QOPINION
To the Parlinment of Western Australin

PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED JUNE 30, 20404

Andit Opinjon
[n my opinion,

(i) the controls exercised by the Pasliamentary Inspector of the Cormuption and Crime
Commission provide ressonshle assurance that the receipt and expenditure of
moneys, the sequisition and disposal of propesty, and the neurring of linbilities
have been in accordance with legislative provisions; and

(ii} the firancial statsments are based on proper accounts end present feirly in
eccordence  with opplicsble Accountng Standasds and other mandacory
professional reporting requirements in Australia and the Treasurer's Instroctions,
the fnancial position of the Parlinmentory Inspector at Jone 30, 2004 and its
financial performancs and cash flows for the sy wonths epdad ag that dads,

Ecape

The Parliomantary Inspector's Role

The Parlismentary Inspestor I3 responsitle for keeping peoper secounts end mainisining
adequate systems of infernn] contral, preparing the firancial satements, and complying with
the Financial Admintetration and Audit Act 1985 (the Act) and other relevant written [2w,

The financial statements consist of the Statement of Fipancial Performance, Stalzment of
Finaneial Posilion, Stotement of Cash Flows end the Notes to the Financial Statemente,

Sumirnary of niy Role
Ag required by the Act, [ have indepesdently nudited the sccounts and finaneis] stateenents
Lo exprass 2n opinion on the contols and fnsnsial sinferments. This was dane by loaking at

a sampls of the evidenee,

An audit does not guarantes that every ameunt and disclosure in the financial statements is
errar fee. The teem “reasonable assumnce™ recognises that an andit does not exainine all
evidence and every transaction. However, my awdit procedures. should identify errors or
omissions significant enough to adversely affect the decisions of users of the financial
statements.

O

DR PEARSON
AUDITOR GENERAL
September 24, 2004

Parllamentary Tnspector of the Corruption and Créeme Cammissan
A Report foe the year ended 30 Jure 200+
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7.2 CERTIFICATE OF FINANCIAL STATEMENTS

PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND
CRIME COMMISSION

CERTIFICATION OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2004

The accompanying finuncial statements of the Parlismentary Inspector of the Corruption and
Crime Commission have been prepared in complimes with the provisions of the Financia]
Administration end Audit Act 1985 from proper secounts and records 1o present fairdy the
financial transactions for the financial year ending 30 June 2004 and the Bnancial position as
a1 30 Tune 2004.

At the date of signing we are not eware of any circumstances which would render any
perticulars incinded in the financisl statements mislesding or innecurate.

; rﬂ: Robinson

Principal Accounting Officer

L'?A.ummt 2004

ﬁﬂmmt.ah]u Officer)

T Auguae 2004

Parlizrmartary Inspector af the Corrupbien and Cime Commissian
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7.3

FINANCIAL STATEMENTS

PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION

Statement of Financlal Performanen
Jor the six monges ended 30 Sure 20

Mote 20k
5
COST OF SERVICES
Ezpenses from ordinary activities
Employes expenses 2 a8, 148
Supplies and sarvices 3 Jl42e
Depreciation expense 4 GRY
Crther expenses from erifinary activities & &, 105
Total cust of services 96,3606
NET COST OF SERVICES 96,364
REVENUES FROM STATE GOVERNMENT 7
gt apprapriation 120,000
Besources received free of chargs 30,949
Total revennes from State Government 150,501
CHAMNGE IN NET ASSETS 54,625
TOTAL CHANGES IN EQUITY OTHER THAN
THOSE RESULTING FROM TRANSACTIONS
WITH WA STATE GOVERNMENT A% OWNERS 54,625
The Statement of Financial Perfarmance shold be read in conjunction with the accompanying nolss.
Farkamentary Inspectar of the Comuption énd Crime Cormmission
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PARLIAMENTARY INSPECTOR OF THE CORRUFTION AND CRIME COMMISSION
Statement of Finanelal Pasition

w5 2 30 Jene 2008

Moie 204

£

Current Azsels
Cash nasets [6in) ITT.965
Restricied cash nssots B 211
Receivables 9 15,243
Total Corrent Assets 194,139
Mon-Current Asseis
Amounis receivable for cutputs 1] 7,000
Propeniy and equipment 11 144,551
Totel Mon-Corrent Assets 151,351
Totnl Assets 345,690
Current Liabllities
Payahles 12 136,490
Frovisioms 13 )
Oihier Habilitica i4 1,654
Tutal Current Linbilltics 141,065
Tutal Linkititles 141,055
NET ARSETS 204,625
Equity 15
Contribaited equicy 150,000
Accumnidpted surplus 54525
TOTAL EQUITY 20,625

The Statement of Financial Position shoeld be resd in conjunction with the accompanying nades.

Parllamentary Tnspector of the Carmuption and Cime Cammissian
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
Statement of Cash Flawg
Jor the zix months ended 30 June 2004

Mote 2004
5

CASH FLOWS FROM STATE GOVERMNMENT
CHatpul appropriations 113,000
Capital contributions 150 MKy
Net cash provided by State Government 263 N
Utilized as fiolbows:
CASH FLOWS FREOM OPERATING ACTIVITIES
Payments
Employes Costs (43,238)
Supplies and Services {7, 763)
GET paymenis (15,243}
Receipts
Receipts from sale of goods and sendees
GET receipls -
Net cash provided by/(used in) operating sctivitics 16{1) 66,244 ]
CASH FLOWS FREOM INVESTING ACTIVITIES
Proceads from sale of non-current asssts -
Purcliase of non-current assers {17.850)
Met cash provided by/{used in) iovesting activities {17,860}
MNet increase in ensh held 178,894

Cash assets at the beginning of the reporting period

CASH ASSETS AT THE END OF THE REPORTING PERIOD  16(2) 178806

The Statement of Cash Flows should be read in conjunction with the sccompanying notss,

Parligmentary Inspactar of e Carmuption and Crime Comirission
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7.4 MNOTES TO THE FINANCIAL STATEMENTS

PARLIAMENTARY INSPECTOR OF THE CORRUPTRIN AMD CRIME COMMIESION
MNotes to the Finsenclal Statements
Jor ther sir mpwiths ended 10 Feap 00

I Significont scenonting policies

The following sccouming policies bave been adogied in the prepamlion of the Gaancisl stalements of the
Fartiamentary |nspesior of the Cosruplion and Crime Comevission (for the pumpase of these notes the
“Perlinmeemtnry Inspectar™),

Ciznernl Stabemant

MﬁMMMmumqmmrmlmmmmmmmm
wilh Accousting Standards, Statemmnts of Accowniing Concepts pod other authoritative procenmesmenis of the
Aumiralisn Accounting Sandinds Boerd pnd Urgeni Foaes Cirnup (LIIG) Conscosus Views as applied by o
Treesueer's Instructions, Seveml of thess srg modified by the Tressurer's Instuctions o wary e applizmson,
teiclosure, formal and wordieg, The Financlil Administrarion and Andic Act and the Treaserers Instructions
e legislotive provisions goveming the preparstion of Gnomcial starements and lake precedence over
Accounting Standards, Stalements of Accounting Comespts and other authoritmtive prmouncements of the
Australizn Accounting Smandards Beard and U0 Cansensus Views. The modifications are imended o Ralfil
:h:WMMWhImwmmmlcmurijmhnm fof pemer disclosure and
ul=a satisfy neeourtahility requirenents.

M any poch medification has a material or significant financis] effect upan the reporied resubs, detaifs of that
medifiestion and where praciicable, the resoling financial =%t are dislosed &= inctividunl notes to these
fimencinl platemems.

Bagie o Ascounting

Th:ﬁnancmlmuhmhnmptmmﬂ:malbaﬁsn{mmmguﬁ:glhnhmwkmmﬂ
comvenlion, except For cariaim assets snd Habilies which, 35 noted, are measured ac flr value,

{a} Chutput Approgrisdions

Duilpal Appeogsstions ure recagnlsed 25 cevennes i ihs potiod & which the Parliameniory Inspesing
gzins coniFsd of the opproprialed funds. The Pardismentary Inspesior gaima costrol of appronsisted
furis pr the Hme those Funds are depasited o the Parlinmentary Inspectar's hank scesinl or crediesd
o the holding sceount beld ot te Depatment of Tressury and Finzzce. Hefer s Molg 7 for femher
camsmentary an cutpul approprlstisa,

) Cootribeted Eguity

Under LI 38 "Conuribulioes by Ownas Made 1o Whally-Orwred Tublic Secior Estities” transfers in
hem nsfure oF exjuity eoneribwiions mmal be desfgnand by Use ShovsTiunenl [uwnes) s comrigios by
umm{u&:ﬂmnutwpﬂmumfnjh:&ummhmhmngﬂnduuquﬂy
comtribuilions in the finnncial stasesments. Capits] contribafhons {appropriatinng) bave been designaied
08 pantrihutions by owners and bave boen credisd direstly 1o Conmibuiad Equity in the Stasement of
Financis] Podition. Al cther tansfers have heen reoogrited [n the Siatement of Fimancial
Performunce. Capéta! sppregmistions witleh are repaynble ta the Treasuror are recogrised s Fshilities.

(o) Fovenue Rasapnition
Revenue from the sale of gonds and disposal of oiher sssels and the rendefing of semviess, 14

recognised when the Perliamentary Inspector hos peased eontrol of the goods of ather myels o
delivery of ihs service 1o ihe czstiome,

Parlismentary [nspectar of the Carruption and Crime Commission
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PARLIAMENTARY [MSPECTOR OF THE CORRUFTION AND CRIME COMMISSIOHN
Motes to ibo Finoncial Stetements
J5r the slx months endied 30 Srone 1004

() Aczuigitsan of Azsets
Thiz cast method ol acosunting is wsed For all scquisitions of asset, Cosr |s messured g3 the Gair value
of the zmets given up or liabidites undartaken ag the date of scquisifion plus Incidesal costs direly
aftribiitaile 1o the noguistica,

Assets acquired 2t po cost of for nomanal consideration, are inigislly recogalsed sl e fole value at
ihe dace of Beguisilion.

3] Depresiation of Man-Current Asssiz

All mon-mirront asséts hoving p mited uselal Bfe are systematically dapresised over thedr safl
lives & a manner which reflects the consumplice of thedr fibere eeuncomic benefils.

Diegmeciation @ caloulated om the strafght line hass, wsing rates which are reviewed anmually, Usefil
lives far sach class of depreciahle aieet are:

CHffice equipment 10 vears

Comgnnier hardwurs & YEME

Campruier sofbuwine £ yoars

Lessshold improvemenis 14 years
[} Leases

1h=?mﬁammhrqmﬂmhmmuﬂiumuqmﬁqlmhﬂmm:nfhiwug floce space
where the leseor effectivaly retins all af the risks and benefits Bcident 1o awnership of the flems held
tiider the cperating lesse. Equal nsinlmepds of the lesse paymenis sre charged to the Simlemesd of
Financinl Ferformance over the lesss term as this is represenmarive of the patierm of benefits 1o be
elerived fman the lsased property.

(@) Cash
Far the purpose of the Statemest of Cash Flows, cesh includes cash assets and restricied cash asssis.
thi Receivables

Recoivables are recopniscd 8 the amaunts receivehle a8 they are due for sesib=meni no mars than 20
days e the dats of recognigion.

Calleceabifity of recoivables is reviewed on an copoing basls, Debns whish mre kmowe o ba
uncellectible are written of. A peavisian for doobafal debus is mised where dowhl aa o e eolleetion
exiss,

{1 Payables
Payables, including ncenials not vet hillad, are recognised when the Pardinmentary Tnspector bocomes.

obliged 10 make fultire paymenes a5 0 result of @ purchese of nssety or services. Payables are generally
STl within 30 deys

Parlizmentary Irepector of the Coammuplian and Cime Commissian
Annual Risgart for the year endad 30 June 2004 Faga X



PARLIAMENTARY IMSPECTOR OF THE CORRUPTION AND CRIME COMMISSION
Motes to the Financial Statements
S the gig monthr ended 10 fuis 2004

H ] Emploves benefit
Anatnl leave

This benefit s recognised a1 the reporting date in respect tn employess' services op to that dete and is
miessured at the nominal amaunts expected 10 be paid when the linhifities are senisd.

Lonp service bejve

Leave bonefits are calculated 2 remmmenstion rates expecied ta be pald when the labilities are seitled
A liahilicy for long servics lesve is recognis=d afier an employes has compleled four yiars af servics,

This method of nreasimemeeng of the Hability & ennaietent with the requir=ments of Accounling
Swndards AASE 1028 "Emploves Benefis”.

Superanmagtion

Staff may contribule 1o the Pension Scheme, o defined benefits pensian schems now closed 1o new
meanbers, ar to the Gold Siale Supeannuation Scheme, 2 defined beeiit lamp gam scheme now aleo
clased i new members. All gall who do B0 contribute o iler of thess schemes bezomes -
contribeiory members of the Weal Stale Supemnmustion Scheme, &0 pecumubation fund complying
with the Commenweshh Government's Supsrapmontion Guarises {Administragion) Aet 592, All of
tiese echemes ae adminisiensd by de Governmeni Employees Supenamuation Boerd (GESE),

The lisbilities for the superannuation clarges under the Godd State Superannuation Scheme and West
Seate Superammuation Scheme sre eviimpnished by payment of empoyer contributio to the GESH,

The nete disclnsre requined by parsgraph 6,10 of AASE 1078 (being the emplayer's share of tha
differemen betwesn emplovess' accrued superannuation benefits and the sfiribainbie n=d market velss
of plan zssets) hog oot been provided Emmh:mdnﬁdm:imﬂ:nmgnimihymsm in jts
whols of gavernment reporting, The GESE's recoeds are not struchumed s pronvide the information for
the Parfiamentary Inspoctar. Accordingly, deriving tha infermation for ihe Parliamentary Inspector i
Emprectical under curneed arenpemenis, and thus any bemofits thereof would be excesded by the com
uof obtzining 1he infarmation,

Emgloyee heneffil on-costs
Employes benalil co-coms are recogmized and lectuded in employes benefit linbilitles and costs when

the employes benedits o which they relate are recognissd 2 lishilities and sxpenses. { o nepe 3 and
13}

(K} Accrued Salaries

ﬁmﬂmhrﬁa{refum{c[-’r}wﬂmmm!dttmm.ﬂ'hummlidmm:mﬁufmzfmncial
year, s the cad of the [ast pay perind for that financial yesr dees nat comcide with (he ead af the
finnncial yesr, The Parliementary Inspectar considers the caumying smeenl approximares se faic
value.

[ Resources Received Free of Changs

Hesources recepred [ree af charge ar fur nominal valus which can be relinbhy measurad are recognised
#3 Tevonues and A8 assels or exposes ak sppropriste sl fair value.

Farlianentary Inspactor of tha Cerruption and Crime Commissian
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PARLIAMENTARY IMSPECTOR OF THE CORRUPTION ANT CRIME COMMISSION
Motes to the Finsncial Staiements
i e six moscks gned 20 Sune 2N

{m) Roumding of amouniy
Ampunts in the finsnsdal satements have bean poundad oo the neaseat dollas,
1  Empleyee espenses
Snlarkss
Armual snd bong seovice beaye
SUpeeantualion
3 Supplics spd services
Cinads and supplics

Services andl contmcis
Resources received fres of charpe (note 7)

4  Dupreciation erpense
Lensehold Irnpresvemiosts
Qffice equipment and Comgrulers

5 Acoommadatlen expense
Bulldng rent opsmiing less expense
As part of the Lease Agroement, the Pardinnsentsry Inspector

recedved the firet 6 momihs rewd frée, The Lense commenzed in Moy
2004,

i Oither expenies from ordinary astivides

Advertising
Computing Lizeacss

52,506
919
4,423
58,148

435

anaaq

31426

S8
1%
GEY

ey
5,806
[T

Parfiamentzry Inspector of tha Carmupbion and Crime Commission
fnnual Report foe the year ended 30 June 2004
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PARLIAMENTARY INSFECTOR OF THE CORRUPTION AND CRIME COMMISSION

Motes to the Financinl Sinfements
far the six months nded 30 Jume 2004

7 Hevenwoes from State Governument

Appropristion revenue received diring ths year:
Chuzput appropriatsans (1

Resources received fres of chengs {IT)
Determined on e basls of the following catimates proviclsd by
agencies:
CHTice of tha Awlitar General
Andii services
Deparvmant of Juslice
Aceoonting, baman resources and informatios technelogy
BETVioE
Drepartment of Housing and Works
Tropeny menspement serviees

(1) Chetpus appropriations are acerual emounts =fleciing the fall
cosl of outputs delversd. The appropriation reveous compriass &
exsh companent ond n receivable (asset). The receivable (holding
Bccound) cammgrises the depreciation expense for the yesr and any
dgrocd morease in leave lishility durisg the year.

(Iry Where nszets of girvices have hesn recetved fres of charge of
far paminal sonsidemtion, the Parliamentary Irspestar recognises
revenues (exsept where the cosiribation of assets or gervicess is in
the namre of comirbuitions by owners, in which cass the
Tarlizmentary Inspector shall make a direct sdpusirnest I eequityy
eijuivalant lo (b fuir value of the mscis ondior te falr valse of
tbnse gervices thal ia bo relizbly deiermined and which woald
have: besn purctased if not donsied, sed those fiir vahsss shall be
recogmised a5 assels of expenses, &5 applicable.

8  Restrigted cash nssety

Current
Capitsl contribations remaining ot year eod (T}

{1 Cash held in ihe secoont is o be used only for alfice
refurbiebanent and equipment acquisition,

9 Receivahlis

Q5T receivabls

L LD

5,000
197

1,021

ML

93

L5343

15,245

Parliamentary Inepectar of the Carmuption and Cime Commission
Anrual Repart for the vear ended 30 Juna 2004
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MPARLIAMENTARY INEPECTOR OF THE CORRUBTION AND CRIME COMMISSION
Notbes io the Finansial Stalements
Jour tlee mix monrhy gadad 30 Sune 2004

10 Amsumis recelvable for entpeis

Mon curress

This eeser represents the non-cssh component of nuiput
appropriatione. 18 restricled in that it con oy be el for sset

replacstient or pryment of kave Hability,
11 Properiy ned equipment

Leaseliod Improvemenis
Al ool

Azgunulaied depreciaiion

Edqapmest
AL st
Aczupmlated depreciation

Frconcilmlicns:

L casehold fmpervessents
Carrving amoen £ sie af vear
Additions

isposals

Depreciation

Cirying amount oi end of wear

Exquipmnent

Carrying amcamd a2 s al vear
HAudelithoe

Disposals

Dreprasiolion

Carrying smouni il sod of vear

T AHHE

123 553
(508)
__1mas

21.2R5
(17
20005

144,551

113285

{50E)
IS

21,285

(174
J0, 008

144,551

Parlissrientary Inspector of the Carmupbon and Crime Comerisson
Annugl Repart for tha year ended 30 e 2004
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION ANT CRIME COMMISSION
Mwtes to tho Financial Siatements
S the sit mowhs encded 30 Jiene 2004

1I Payahles
Trade and othix crediines
13 Provisioes

Cumeni
Anmsal leave

The Farliamentary Inspector considems fhe cafrving amount of
employes entitlemends approcimates e net fxir value.

Emplones Benefin Lishilities

The apgrepate emploves eniftlemens Izhility recopnized and
inchuded o the financinl stalemenss i 55 follows

Provision for emplopes heneliis:

Currenl

14 Orebeer Nabilitics

Crrent
Accrued Salaries

Ausounts owing for the 9 workinp daye from 18 Jime ip 30 June
2004, (2003 Tworkiag days),

15 Equity

Cantritused squisy
Upening balanos
Capiral cantributians {1)
Clasing balance

(1) Capital Cemiributions bave been desdgnated s coniribusions by
camier ol ere credied directly o equiny in the Stfement of
Financis) Pasition

Accumidated asmlus
Chponing balanes
Changs in net assels
Closing halanca

136450

ag

Gla

3,655

151K K

1500

54,625

544525

Farfiamentary Inspactor of the Cormupbion and Crime Commission
Anrual Bepoet for the vear anded 20 June 204
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PARLIAMENTARY INSPECTOR OF THE CORRUPTION AND CRIME COMBMISSION
Moted bo the Flnenclal Statemiests
Jor e six moncks excded 30 Saie 2004

16 Motes Ly the Statement of Cash Flows
{2} Reconeilistion of cash

Cash of the end ol the fizancial vear ar shewn in the Stalement of
Cash Flows is meoaciled 1o the reletal jtems i the Staterment of
Finanzial Pagtion as follows:

Cash mscets
Resirictad cadh nss=ts (refer nole Bj

(b} Reconcilfation of et cost of services (o net cash Mows prondded
byfused in) opernting activities

Mt cost of sarvices
Mon-cash ileme:
Depreciation
Reesurces reseived free of chargs
Increase f {decrease) in Hahilities
Fayables
Oiher czrent lahililes
LCurreat pravisions
Change in (5T rocebvables
et cash providesd byl{used in) opamting petivides
1T Commiomsss fer expendimee
Lesss commitmenis
Ceenmizments in reletion i kenses coctractad for af s reporiing
st buil not recognised 49 [Eabdlisies are poyeble & follows:

Withir 1 year
Laterthan | year and not Iatar than 5 vzam

I8 The Impect of Adopting Tnéernutlionsl Areounting Siandards

177965
w3l
G

156, 304)

ak?
3,591

9,112
3,656
919
i15.243)

(66,244}

47,420
112,850

160,380

The transitiom 1o Austratian equivalents 1 Injemational Accounting Standards s bheiap muzaged by the
Department of fustics on behalf of e Parliametary Twspecioe g5 part of il corporate financial suppor
functian, Justice Finamee staff are keoping abeeast of chasges through the review of svailabile infeereat oo,
wech i publicetines om the CPA Austmlin end Degantment of Treasury end Flsance websiies and by
attending relevant wookshops, SmlT withis e Pardisseninry Irapeeior will be hriefed nn spy [AS lscoe

ihait affects the Parllamentssy Tospscing,

The adotion of Australian equivalents ta bnternatinnal Accounting Sumedsnds is expected to bave minimad

impaet o fubare financial reposting requiremenis of the Paitinmentecy Inspectar.

Perffamentary Inspecior of the Corruplion and Crime CommEsian
Anmual Repeet far the yvear ended 30 June 2004
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PARLIAMENTARY INSPECTOR OF THE CORRUFTION AND CRIME COMMISSHON
Moles to the Financial Stntemenis
Siv the xix momihs epded 10 June 2004

The application of LAS 36 (Tmpairment of Assets) requires an annual sssessmest be cxmied out for
impairmsal. Olfics equipment will b asssssed for impairmen) on a regular bass,

AASH 119, the Australion version of the IFRS covering employes henefits, will be effective from |
Jarupry 2005, This will replace the carvent standard fior emplayee besfits, AASH 1028, For the long
servics |emve lishility, the onby significant difference under AASE 119 is that & high quakity comarats
hond yield will be used for the discount mte (rmther thas the Government bond vighf). This wauld
nnmrlly reslt in 2 lower lability.
1% Remuneration of Acenentalide Anthority
The ttal repunamtion of the Accominhie Adtharity is 56,048
2 Financisl instruments

(2} Toberedt e sk exposuns

The Parliamentary Inspector does ool have eny isletest bearing pecnnis s & therefore nof aubject to any
interest mte risk exposore.

(b} Credit risk exposure
Al fimancinl assels ase Enseoured,
Amane awing by other government agencies gre guarasieed, therefore 0o credi fisk =xists in respoct of
those smoents, In respect of cdlier fioncial asssts (he camying amomis repeesent the Pasfiameni=ry
Irspecior's maximim expasare 1o eredit risk.

21 Sapplementary Ananclal Infarntation

There were no bossss of poblic monevs or afher public propery through theft or default during the
repoing pericd.

- Thmww-:nm.l.‘n'maﬂ':nfmblhmmqwuhupuhﬁcmdmgmzminnpmm
- ﬂnmmmgiﬂ:ufpuhlicmduighmﬁgp:i&d_
There were no contingent lnlilikes me 21 30 June 3004,
- There werg no evenis occurring afler the halance dide of the end ol the repurting period.
mmmﬂyhmmanrﬂmmmmmmm

«  The Parliamentary [nspectar had no affilzzted bodizs during the reporting period,

Parfiamentary Inspactor af the Cormuption and Cime Commission
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PARLIAMENTARY MNSPECTOR OF THE CORRUPTION AND CRIME COMMISSION

Piedow o dhe Floanelal Statcmenis
Jar s s monsiy esded 70 fuee 2004

11 Explansiory Sésiement

(i

()

Slgnificane varistions between esifmsies ssd schusl resules for ithe Oneselsl year

Dietutile end rensons for significant verislions betwes sl nesalts with e comrspandssg flems of the precedizg yer s
el ek, Sipnificant vomaties s consideed to be thiss praser than 5% md 57000,

Aefual Extimate
D it Varinnce
1 5

Expwriens from ordinery seriviti
Emipilives expinaes 54,148 6, 200 {NRETD
Brpplies and seniers I A6 4000 {10,574)
Accommodiiion Expescs - LRERT (8,00
Hevenies Trom Sinfe Governsisst
Bmources rerzives| froe of chargs 30520 - 30,991
Emploves epesses

The varianze i s to deleys In resssiting the Exemutive O e Fir the Parfiamentery Inspeciar.

Eupplizs gad pervics

Thtse: ety ero precosinalely roources free of charge innimed by Deparoment of Jumize aif in the st up of the
Parfismentary Inspecsos's affioe, which were sot includad in the budgst stimaies, The costs am offset by in egsvalet
notional revenue. The warianos is dis i the dolays in sstieg up the offion of the Paramessary Inspecior.
Acgommodatinn Expenses

The Partismeniany [espector segetiial tease terma wheredy dhe fin six months commeneing | May 3HM an et free,
Rz rogoived fres of chares

The viariunce is due b0 resourves free of elarpe aot being includsd ks the binlpol mmates,

fignificant verlstlesy between sctusl revennes asd expenditsres For the fnsmcls] vesr snd revenses s
expendirarss for the immediately pricedieg financis] yesr

The Pariiamenitany Inspecior wis eppuinted on 1 fasusry 2004 snd cormsquenily, thes & expemditure in prior yeam.

Parffamentary Inspector of the Caormuption ard Crime Commissian
Anmeal Beport for the vear endad 30 Juna 2004

Page 2B



	Parliamentary Inspector of the Corruption and Crime Commission Annual Report for the year ended 30 June 2004
	Table of Contents
	Preliminary Observations
	Performance Indicators
	1. Role and Functions of the Parliamentary Inspector
	1.1. Analysis of the Audit and other Functions of the Inspector

	2. Powers of the Parliamentary Inspector
	3. The Office
	4. Record Keeping Plan
	5. Complaints
	6. Operation of the Commission
	7. Financial Statements
	7.1. Auditor General's Audit Opinion
	7.2. Certificate of Financial Statements
	7.3. Financial Statements
	7.4. Notes to the Financial Statements



